RESOLUTION #2016-4.4
OF THE GOVERNING BODY

OF THE BOROUGH OF BLOOMINGDALE

WHEREAS, municipalities such as the Borough of Bloomingdale seek various ways and resources to provide incentives for developers to invest in infrastructure and proceed with redevelopment projects; and 

WHEREAS, one of the few tools and resources available is what is known as a “Payment in Lieu of Taxes” (PILOT) whereby the developer and/or landowner make payments to the municipality by way of an annual service charge in lieu of taxes; and

WHEREAS, the annual service charge benefits the municipality with additional funding in excess of a conventional ratable and provides an incentive to developers who seek to provide redevelopment in a community; and

WHEREAS, certain municipalities that have engaged in PILOT programs and redevelopment plans have found the correlation with the overall appreciation of residential value and revitalization of communities; and

WHEREAS, PILOT programs provide additional general revenue to a municipality and have contributed to reducing the overall local property tax burden in communities; and
WHEREAS, presently 95% of revenue from a PILOT program goes directly to the local municipal general fund to stabilize and reduce local property taxes; and
WHEREAS, if A326 and A1475 are approved it would result in a 50% loss of revenue for any PILOT programs in municipalities such as Bloomingdale Borough, who seek to revitalize and redevelop its community and accordingly jeopardizes the financial stability and incentives and redevelopment of projects in communities such as Bloomingdale Borough that are presently considering qualifying projects within the community; and

WHEREAS, A1475 and A326 jeopardize the ability of the Borough of Bloomingdale to successfully achieve such redevelopment for its residents, for the overall benefit of the community, as well as the overall aesthetics, value and financial wherewithal of the community; and
WHEREAS, Assembly Bill A326 and A1475, if approved, would require municipalities that are part of regional school districts, such as Bloomingdale Borough, to share the annual revenue generated by redevelopment projects with the county and regional schools, causing a significant reduction in anticipated municipal revenues for these projects.
NOW, THEREFORE, BE IT RESOLVED, by the Borough Council of the Borough of Bloomingdale, in the County of Morris and State of New Jersey, as follows:
1. 
The Borough hereby opposes Assembly Bill A1475 and A326, which would require municipalities to share payments received in lieu of taxes with county and school districts.

2. 
The Borough opposes such legislation for the reasons stated herein in this resolution.

3. 
A copy of this resolution shall be sent to all municipalities within Passaic County and the contiguous municipalities and all state representatives
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CERTIFICATION

I, Jane McCarthy, Borough Clerk of the Borough of Bloomingdale, do hereby certify that the foregoing resolution is a true copy of a resolution duly passed and adopted by the Governing Body at their meeting of April 5, 2016

______________________________________
Jane McCarthy, Borough Clerk

